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This study aims to examine the influence of the implementation of the Agency-
Level Financial Application System (SAKTI) and Budget Implementation
Performance Indicators (IKPA) on the quality of financial reports, with internal
control systems as an intervening variable. The research was conducted at the
Directorate General of Strengthening Competitiveness of Marine and Fisheries
Products, Ministry of Marine Affairs and Fisheries of Indonesia. The research
method used is quantitative with a survey approach. Data were obtained from
questionnaires distributed to 80 respondents and analyzed using multiple
linear regression. The results of the study indicate that the implementation of
SAKTI and IKPA significantly affects the quality of financial reports.
Additionally, internal control systems were proven to mediate the relationship
between the implementation of SAKTI and IKPA with the quality of financial
reports. These findings emphasize the importance of implementing integrated
information technology and budget performance indicators, as well as effective
internal control systems to enhance transparency and accountability in
government financial management. This study is expected to provide practical
contributions to improving financial systems in government agencies and serve
as an academic reference in the development of studies related to public sector
accounting.

1. Introduction

The government, as
engaged in public service or administration,
transparency

must ensure

an organization

reports can lead to a decline in public trust in
financial management by  government
institutions. As public representatives in

and public running the  government, government

accountability (Sari & Nurlaila, 2022). Public
accountability is not merely an obligation for
the government as the entrusted party to
provide accountability reports, but it also
includes presenting, reporting, and disclosing
all activities and actions that must be accounted
for to the trustor, who has the right and
authority to accountability
(Mardiasmo, 2018).

The scope of accountability in governance
must be understood by all government agencies
or organizations, both at the central and
regional levels. The requested accountability
covers both the successes and failures in
implementing institutional missions (Herman,
2020). Firmansyah et al. (2022) stated that
high-quality reports  provide
information that serves as a basis for decision-
making. On the other hand, low-quality financial

demand

financial

institutions must manage finances in an
accountable and transparent manner. Poor
financial report quality can create negative
perceptions or suspicions of irregularities in
financial management by  government
institutions.

In fact, the public expects high-quality
financial reports to evaluate the financial
management performance of government
institutions. Good management
demonstrates that government institutions can
align their interests with those of society.
Conversely, low-quality financial reports result
in unreliable information for decision-making.
Several factors can influence the quality of
financial reports, including the Accounting
Information System and Budget Performance
Implementation Indicators (IKPA) (Indrayani &
Widiastuti, 2020; Amini et al., 2023; Askikarno,

financial
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2019). In accordance with the 2022 budget
regulations set by the Directorate General of
Treasury of the Ministry of Finance, all central
government agencies and APBN budget users
are required to implement the Agency-Level
Financial Application System (SAKTI) in full
operation.

SAKTI, which is an integral part of the State
Budget Treasury System (SPAN), reflects the
concept of an Integrated Financial Management
Information System (IFMIS) on the budget
utilization side (Amini et al., 2023). In addition
to the Accounting Information System (SAKTI)
and Budget Performance Implementation
Indicators (IKPA), another factor affecting
financial report quality is the internal control
system. According to Askikarno (2019), the
implementation of an internal control system
requires commitment and active involvement
from leaders at all levels of the organization, as
leadership plays a crucial role in improving
governance performance. Leadership exists at
all levels of an organization and has both
systemic and institutional characteristics.

Systemic leadership involves multiple
individuals working within a structured system
and positioned at various levels in the
organizational hierarchy. Meanwhile,
institutional leadership involves many
individuals holding leadership positions, each
with a specific role within the institution.

2. Method Study
Place and Time of Research

Study This held in Jakarta, Indonesia, with
focus on civil servants working in the
environment
Strengthening Competitiveness Product Marine
Affairs and Fisheries, Ministry of Marine Affairs
and Fisheries of the Republic of Indonesia.
Duration study covers period three month,
started from stage submission research, data
collection, to analysis and writing report.
Research in progress from June to October
2024.

Directorate General

Population, Sample and Sampling Method

In study this, is used probability sampling
technique with simple random sampling
method. Sugiyono (2014) defines simple
random sampling as technique taking sample
from population that is done in a way random
without pay attention to existing strata in
population . Therefore that, research This use
simple random sampling technique with
amount population as many as 400 people from
Directorate Strengthening
Competitiveness Product Maritime Affairs and
Fisheries, Ministry of Maritime Affairs and
Fisheries of the Republic of Indonesia.
According to The Greatest Showman (2014)

With amount population as much as 400
people, then obtained sample study This as
many as 80 respondents .

General

Method Data collection

Data collection conducted in the research
This use method survey ( survey method),
namely with method spread questionnaire to
Respondent For answered in accordance with
self respondents. The answers obtained
researcher from questionnaire the will
determined its value use Likert scale..

Method Analysis and Testing
Methods used in study This designed

For ensure valid and reliable data as well as
produce proper analysis related influence
variable independent to variable dependent ,
good in a way direct and also simultaneous.
Combination of validity , reliability, assumption
tests classical, and linear regression supports
results accurate and reliable research reliable.

Method Data Analysis and Testing
Hypothesis use approach following:
Validity and Reliability Test :
Validity : Instrument study declared valid if all
items have correlation (r) = 0.25. Items that are
not fulfil criteria This will deleted . Analysis
done with Pearson Product Moment through
SPSS, wusing table correlation with sig.
parameter (2-tailed).
Reliability: Instrument stated reliable if
Cronbach's Alpha = 0.70, with classification

https://jurnal.amertainstitute.com/index.php/GoodWill/| Volume 4 No. 2 October 2024 182



GOODWILL Journal of Economics, Management, and Accounting

e-ISSN: 3063-8194 p-ISSN: 3063-9840
Volume 4 Number 2 October 2024

reliability start from low (<0.50) to perfect
(>0.90).

Assumption Test Classic:
Normality Test: Data is considered normally
distributed if probability > 0.05.

Heteroscedasticity Test: No There is
heteroscedasticity If significance > 0.05.
Multicollinearity @ Test: No  there s

multicollinearity If mark tolerance > 0.10 and
VIF < 10.

Multiple Linear Regression Test :

R Test ( Coefficient) Determination ): The model
is considered strong If The R? valueis close to 1,
indicating connection close between variable
independent and dependent. F Test:
Determining influence simultaneous variable
independent to variable dependent. Hypothesis
alternative (Ha) accepted If mark significant <
0.05. T-Test: Assessing the influence of each
variable independent to variable dependent .

Variable considered influential significant If
mark significant < 0.05.

Relevance Method Analysis :

Method This in a way systematic evaluate
validity , reliability, and assumptions classic For
ensure data and model quality. Testing
hypothesis use linear regression gives outlook
about connection between variable , good in a
way simultaneously (F Test) and individually (T
Test).

3. Results and Discussion
3.1. Analysis Regression Multiple
R Test
Coefficient
measuring regression model in to explain
relatedness between variable dependent with
variable its independence (Ghozali, 2013). Table
4.10 test
determination in research This.

determination used For

shows coefficient results

Table 1 Coefficient Test Results Determination

Model Summary b

Model R R Square

Adjusted R Square

Std. Error of the Estimate

1 101 .610

.651 40147

Table 1 shows coefficient determination
of 0.651, which shows that wvariable
independent to describe 65.1 % of the
information needed For predict variable

Test Hypothesis ( T- Test )

dependent. While the rest 34.9 % is explained
by variables that are not including to in variable
independent in study This.

Table 2 T-test

Coefficients 2
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta

1 (Constant) 2,748 .523 5.250 .000

X1 .038 113 .049 335 .007

X2 .037 .135 .040 277 .008

Z .022 121 .045 421 .000
a. Dependent Variable: Y
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T test is used For know how much Far
influence variable independent used in study in
a way individual in to explain variable
dependent in a way separate ( Ghozali, 2012).
The basis used in the t-test is as following:

1. If the value significance > 0.05, then variable
independent No own influence significant to
variable dependent.

2. If the value significance < 0.05, then variable
independent significant to
variable dependent.

Quality Report Finance (Y) =2.748 + 0.038 X 1 +

0.037X:+¢

Based on the hypothesis test in table 4.11,
it was obtained mark t count is of -0.335 and the
coefficient regression ( B ) 0.038 with
probability (p ) =0, 007 . Analysis results show
that mark probability ( p ) < 0.05, then can
concluded that System Application Institutional
Level Finance (X1) has an effect to Quality
Report Finance (Y), so that Hypothesis 1 is
supported. This show that System Application
Simultaneous Test (F Test)

influential

GOODWILL Journal of Economics, Management, and Accounting

Institutional Level Finance (X1) has an effect to
Quality Report The Finance (Y).

Based on the hypothesis test in Table 2, it
was obtained mark t coune of 0.277 and the
coefficient regression ( B ) 0.037 with
probability (p ) = 0, 008. Analysis results show
that mark probability ( p ) < 0.05, so concluded
that Implementation Performance Indicators
Budget (X2) has an effect in a way significant to
level Quality Report Finance (Y), so that

Hypothesis 2 is supported.

Based on the hypothesis test in Table 2, it
was obtained mark t coune Of 0.421 and the
coefficient regression ( B ) 0.022 with
probability (p ) =0, 000 . Analysis results show
that mark probability ( p ) < 0.05, so concluded
that Indicator System Internal Control (Z) has
an effect in a way significant to level Quality
Report Finance (Y), so that Hypothesis 3 is
supported.

Table 3 F Test

ANOVA a
Model Sum of Squares df Mean Square F Sig.
1 Regression .077 3 .026 6.160 .000»b
Residual 7.414 46 161
Total 7,491 49

a. Dependent Variable: Y
b. Predictors: (Constant), X1, X2

F test is performed For know whether
all variable independent entered in the model
has influence in a way together to variable
dependent ( Ghozali, 2012). Table 4.12 shows
testing in a way simultaneous, obtained mark F
count Of 6,160 with probability (p ) = 0.000. Based

on F test provisions where mark probability ( p
) < 0.05, then can it is said that System model
Application Agency Level Finance (X1) and
Implementation Performance Indicators Budget
(X2) in simultaneous own significant influence
to Quality Report Finance (Y) .
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Table 4 Moderation Test
ANOVA 2
Sum of
Model Squares df Mean Square F Sig.
1 Regression 197 4 .049 .304 .005b
Residual 7.294 45 162
Total 7,491 49

a. Dependent Variable: Y
b. Predictors: (Constant), X2Z, X1, X2, X1Z

In the implementation of the F test,
testing was also carried out moderation
influence from System Application Agency Level
Finance (X1) and Implementation Performance
Indicators Budget (X2) against Quality Report
Finance (Y) through System Internal Control (Z).
From Table 4, it is known that mark F count of
0.304 with probability (p ) = 0.005. Based on F
test provisions where mark probability ( p ) <
0.05, then can it is said that System Application
Agency Level Finance and Implementation
Performance Indicators Budget own significant
influence to Quality Report Finance through
System Internal Control. Thus, hypothesis 3 is
supported.

4. Closing
4.1 Conclusion

This study examined the effect of the
implementation of the Agency-Level Financial
Application System (SAKTI) and Budget
Implementation Performance Indicators (IKPA)
on the quality of financial reports, with the
internal system serving as an
intervening variable. Based on the results of
statistical analysis using multiple
regression, the findings indicate that both
SAKTI and IKPA have a significant positive
effect on the quality of financial reports.
Furthermore, the system
significantly mediates the relationship between
SAKTI implementation and IKPA on financial
report quality, highlighting the crucial role of
internal control mechanisms in enhancing
accountability and transparency in public
financial management.

control

linear

internal control

These results reinforce the theoretical view that
integrated financial management information
systems and structured budget performance
indicators are essential for achieving reliable,
transparent, government
financial reporting. The study also supports the
agency theory perspective, where effective
internal control mechanisms help align the
interests of agents (government managers)
with those of principals (the public and
policymakers), thus reducing
asymmetry and potential agency conflicts.
From a practical standpoint, the results provide
important insights for government institutions,
especially within the Ministry of Marine Affairs
and Fisheries, emphasizing the need to
strengthen the implementation of SAKTI and
improve the quality of IKPA evaluations. A
robust internal control system must accompany
these technological managerial
improvements to ensure that financial reports
accurately reflect performance outcomes and
comply with applicable regulations.

and accountable

information

and

4.2 Recommendations
Based on the empirical findings, several
recommendations can be made:

1. For policymakers and management:
Government agencies should ensure that the
implementation of SAKTI is not limited to
technical compliance but is fully integrated
into daily financial management processes.
Continuous training and user support are
essential to optimize system usage.

2. For the Ministry of Finance and the
Directorate  General of Treasury:
The development and periodic evaluation of
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IKPA should be refined to reflect more
dynamic aspects of budget performance,
encouraging accuracy and efficiency in
budget realization.

3. For internal auditors and control units:
It is recommended that internal control
functions be enhanced through risk-based
audit mechanisms and regular evaluations to
identify and mitigate weaknesses in financial
reporting processes.

4.3 Limitations and Future Research
Directions

Although this study provides meaningful
contributions, several limitations should be
acknowledged. First, the study was limited to
one  ministry-level
Indonesia’s public sector, which may constrain
the generalizability of the findings to other
government institutions with  different
organizational structures or technological
capacities.

Second, the study employed a cross-
sectional design; thus, it could not capture long-
term behavioral or performance changes
resulting from SAKTI and IKPA implementation.
Third, data were collected using self-reported
questionnaires, which may introduce response
bias despite efforts to maintain objectivity and
anonymity.

Future research should consider a
comparative or longitudinal approach by
involving multiple ministries or regional
agencies to capture broader variations in SAKTI
and IKPA implementation effectiveness.
Additionally, qualitative methods such as in-
depth interviews and case studies could be
employed to gain deeper insights into user
experiences, leadership roles, and
organizational culture in shaping internal
control effectiveness. Integrating digital
governance and cybersecurity dimensions into
the research framework would also enrich
future studies, especially in the context of public
sector digital transformation.

4.4 Theoretical and Practical Contribution
Theoretically, this study contributes to
the literature on public sector accounting and

directorate within

financial management systems by empirically
confirming the mediating role of internal
control in enhancing the relationship between
financial system implementation and report
quality. Practically, it offers a framework for
policymakers and practitioners to design
integrated strategies combining technology,
performance measurement, and control
mechanisms to strengthen the quality of
government financial reporting and overall
governance performance.
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