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This	 study	 aims	 to	 analyze.	 the.	 influe.nce.	 of	 SBI	 inte.re.st	 rate.s,	 the.	mone.y	 supply,	 and	
political	conne.ctions	on	the.	LQ45	stock	price.	 inde.x.	The.	approach	use.d	in	this	study	is	
de.scriptive.	quantitative.	with	data	colle.ction	te.chnique.s	be.ing	se.condary	data	in	the.	form	
of	time.	se.rie.s,	name.ly	data	obtaine.d	from	the.	Bank	Indone.sia	(BI)	and	Indone.sia	Stock	
E.xchange.	 (IDX)	we.bsite.s	 for	 the.	 pe.riod	 2019-2023.	 The.	 de.te.rmination	 of	 the.	 sample.	
se.le.ction	use.d	 in	 this	 study	 is	 the.	 purposive.	 sampling	 te.chnique..	The.	 analysis	me.thod	
use.d	 is	 Pane.l	 Data	 Re.gre.ssion	 Analysis	 by	 conducting	 the.	 Chow	 te.st,	 Hausman	 te.st,	
Lagrange.	Multiplie.r	(LM)	te.st,	Classical	Assumption	te.st,	t-te.st,	F-te.st,	and	Coe.fficie.nt	of	
De.te.rmination	te.st.	The.	e.ntire.	data	proce.ssing	of	the.	re.se.arch	will	be.	conducte.d	with	the.	
he.lp	of	a	compute.r	using	the.	Microsoft	E.-Vie.ws	13	application.	The.	re.se.arch	re.sults	show	
that	the.	BIC	inte.re.st	rate.	has	a	significance.	value.	of	0.7758	>	0.05	with	a	t-statistic	value.	
of	2.406805,	thus	it	can	be.	conclude.d	that	the.	BI	inte.re.st	rate.	doe.s	not	have.	a	significant	
e.ffe.ct	on	the.	LQ45	stock	price.	inde.x	(H1	is	re.je.cte.d).	The.	influe.nce.	of	the.	mone.y	supply	
on	the.	stock	price.	inde.x	yie.lds	a	significance.	value.	of	0.0360	<	0.05	with	a	t-statistic	value.	
of	-2.240280,	thus	it	can	be.	conclude.d	that	the.	mone.y	supply	doe.s	not	have.	a	positive.	but	
significant	e.ffe.ct	on	the.	LQ45	stock	price.	inde.x	(H2	is	re.je.cte.d).	The.	influe.nce.	of	political	
conne.ction	on	the.	stock	price.	inde.x	yie.lds	a	significance.	value.	of	0.0917	>	0.05	with	a	t-
statistic	value.	of	-1.767619,	thus	it	can	be.	conclude.d	that	political	conne.ction	doe.s	not	
have.	a	positive.	and	significant	e.ffe.ct	on	the.	LQ45	stock	price.	inde.x	(H3	is	re.je.cte.d).	
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1.  Introduction 
The. move.me.nt of stock price.s is a comple.x phe.nome.non and is gre.atly influe.nce.d by various 
factors, including inte.rnal and e.xte.rnal company factors, marke.t se.ntime.nt, macroe.conomic 
conditions, and ge.opolitical e.ve.nts. Stocks are. one. of the. instrume.nts trade.d in the. capital marke.t 
and the. most important instrume.nt for inve.stors (Sumartio, 2014). Information re.garding stock 
change.s in Indone.sia can be. se.e.n through the. stock price. inde.x (IHS). Macroe.conomic factors, 
such as Indone.sia's inte.re.st rate.s, the. Rupiah-Dollar e.xchange. rate., and the. inflation rate., are. 
among the. many factors that influe.nce. inve.stme.nt [2]. 

The. LQ45 Inde.x is the. sample. obse.rve.d in this study. The. LQ45 Inde.x calculate.s the. marke.t 
capitalization value. of 45 issue.rs. The. stocks in this inde.x have. the. large.st and most liquid marke.t 
capitalization. The. stock price. inde.x (IHS) shows the. move.me.nt of stock price.s from the. time. the.y 
start circulating until a ce.rtain point. Macroe.conomics is one. of the. many variable.s that can 
influe.nce. the. IHS [3]. The. macroe.conomic factors use.d in this study are. the. inte.re.st rate. on Bank 
Indone.sia ce.rtificate.s and the. mone.y supply. In addition, the.re. are. non-fundame.ntal factors that 
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can affe.ct stock price.s. The. non-fundame.ntal factor re.fe.rre.d to is political conne.ctions that are. 
suspe.cte.d to have. a significant impact on the. LQ45 stock price. inde.x. 

The. purpose. of this re.se.arch is to analyze. the. influe.nce. of macroe.conomic factors and ce.rtain 
non-fundame.ntal factors on the. move.me.nt of the. stock price. inde.x (IHS) found in the. LQ45 inde.x. 
The. macroe.conomic factors analyze.d for the.ir influe.nce. include. the. SBI inte.re.st rate. and the. 
mone.y supply. Me.anwhile., the. non-fundame.ntal factor analyze.d for its influe.nce. is political 
conne.ction, which is suspe.cte.d to affe.ct the. stock marke.t on the. LQ45 inde.x. 

 
1.1 Background 
Information re.garding stock change.s in Indone.sia can be. se.e.n through the. stock price. inde.x (IHS). 
The. Indone.sian stock marke.t, particularly as re.pre.se.nte.d by the. LQ45 inde.x, is an inte.re.sting 
subje.ct for re.se.arche.rs and capital marke.t practitione.rs. One. aspe.ct that has not be.e.n e.xte.nsive.ly 
e.xplore.d is the. influe.nce. of more. spe.cific macroe.conomic variable.s on the. move.me.nt of stock 
price.s in the. LQ45. Pre.vious re.se.arch te.nds to cove.r macroe.conomic variable.s in ge.ne.ral, such as 
e.conomic growth, inflation, and inte.re.st rate.s. Howe.ve.r, the.re. is a ne.e.d to ide.ntify more. spe.cific 
and re.le.vant macroe.conomic variable.s within the. conte.xt of the. Indone.sian stock marke.t that can 
provide. a de.e.pe.r unde.rstanding. 

Inte.re.st rate.s will affe.ct the. company's profit be.cause. inte.re.st is include.d in costs, so high 
loan inte.re.st rate.s will cause. the. company's profit to de.cre.ase.. De.cre.asing profits indicate. poor 
pe.rformance., which re.sults in falling stock price.s. Rising inte.re.st rate.s make. the. yie.lds on de.posits 
and bonds more. attractive.. As a re.sult, many capital marke.t inve.stors are. shifting to stocks as part 
of the.ir portfolios (Ke.wal, 2012). 

The. ne.xt macroe.conomic variable. is the. mone.y supply. According to Ocktaviana (2007), the. 
mone.y supply in a narrow se.nse. is the. amount of mone.y in circulation that consists of curre.ncy 
and de.mand de.posits. According to Prase.tyo (2009), the. M1 and M2 type.s of mone.y supply are. 
the. most commonly use.d to asse.ss the. impact of the. mone.y supply on the. e.conomy in most 
countrie.s around the. world, including Indone.sia (Erlangga, 2016). 

Furthe.rmore., the. factor of political conne.ctions can impact the. LQ45 stock price. inde.x. 
Studie.s show that companie.s politically conne.cte.d in the. LQ45 Inde.x of Indone.sia have. diffe.re.nt 
le.ve.rage. compare.d to companie.s that are. not politically conne.cte.d, as political conne.ctions 
primarily assist in financing the. company's de.bt [5]. Additionally, re.se.arch has be.e.n conducte.d on 
the. impact of political conne.ctions on stock re.turns in the. LQ45 inde.x. The. re.sults show that unlike. 
inte.re.st rate.s, political conne.ctions do not have. a significant impact on stock re.turns. Furthe.rmore., 
the. analysis of the. influe.nce. of political conne.ctions on the. e.arnings manage.me.nt of Indone.sian 
manufacturing companie.s in the. LQ45 inde.x shows that the. e.arnings manage.me.nt practice.s of 
the.se. companie.s can be. influe.nce.d by political conne.ctions [5] 

Classical the.ory in e.conomics is a se.t of fundame.ntal e.conomic thoughts that have. had a 
significant influe.nce. on the. de.ve.lopme.nt of mode.rn e.conomic thought. This the.ory de.ve.lope.d in 
the. 18th and 19th ce.nturie.s and focuse.d on e.xplaining how fre.e. marke.ts and individuals can 
ge.ne.rate. prospe.rity for socie.ty. According to classical the.ory, a fre.e. marke.t is a state. whe.re. stock 
price.s are. de.te.rmine.d by supply and de.mand. Marke.t transpare.ncy, be.tte.r information for 
inve.stors, and faire.r stock price.s are. e.xpe.cte.d from compe.tition among companie.s. Its principle.s 
of fre.e. marke.ts, compe.tition, and the. role. of individuals form the. basis of many conte.mporary 
stock marke.t the.orie.s and practice.s. Classical the.ory supports a stock marke.t that is not influe.nce.d 
by the. gove.rnme.nt and whe.re. stock price.s are. de.te.rmine.d by supply and de.mand (Priyono & 
Ismail, 2017). Base.d on the. assumptions of this the.ory, macroe.conomic factors that influe.nce. 
information in the. marke.t will dire.ctly affe.ct stock price. move.me.nts. In this conte.xt, analysis of 
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macroe.conomic factors such as SBI inte.re.st rate.s and the. mone.y supply will be. important for 
unde.rstanding the. dynamics of the. capital marke.t. 

The.re. are. se.ve.ral diffe.re.nce.s in the. re.sults of pre.vious studie.s re.garding the. influe.nce. of 
macroe.conomic variable.s on stock price. indice.s. Liantanu et al., (2023) state.d that the. following 
variable.s can be. use.d to pre.dict the. move.me.nt of the. Composite. Stock Price. Inde.x (IHSG), name.ly 
inte.re.st rate.s do not significantly affe.ct the. IHSG, the. e.xchange. rate. (Rupiah) doe.s not significantly 
affe.ct the. IHSG, inflation doe.s not significantly affe.ct the. IHSG, and Gross Dome.stic Product 
growth doe.s not significantly affe.ct the. IHSG. Re.se.arch by Syaputra & Hendrawaty (2020) 
state.s that be.twe.e.n 2014 and 2018, companie.s with political conne.ctions and companie.s without 
political conne.ctions had diffe.re.nt le.ve.rage.. Howe.ve.r, the.re. is no significant diffe.re.nce. be.twe.e.n 
tax payme.nts and the. profitability of companie.s in the. LQ-45 Inde.x. Only the. company's de.bt 
financing can be. supporte.d by political conne.ctions.  

Base.d on the. e.xplanation above., this re.se.arch is e.xpe.cte.d to provide. valuable. contributions 
to a de.e.pe.r unde.rstanding of the. factors influe.ncing the. move.me.nt of the. IHS LQ45, as the. stock 
marke.t is an important e.le.me.nt in the. mode.rn e.conomy, re.fle.cting the. he.alth of companie.s and 
inve.stme.nts in a country. The. Stock Price. Inde.x (IHS) such as the. LQ45 Inde.x se.rve.s as a 
be.nchmark for stock price. move.me.nts in the. capital marke.t. The. fluctuations of the. IHS are. 
influe.nce.d by various factors, both inte.rnal and e.xte.rnal, that inte.ract in a comple.x manne.r. 
Although pre.vious re.se.arch did not analyze. the. dire.ct re.lationship be.twe.e.n political conne.ction 
and the. LQ45 stock price. inde.x, political conne.ction is suspe.cte.d to have. an indire.ct influe.nce. on 
the. LQ45 stock price. inde.x. The.re.fore., the. re.se.arche.r wants to conduct furthe.r re.se.arch and add 
political conne.ction as one. of the. ne.w variable.s in this study to de.te.rmine. how political conne.ction 
impacts the. stock price. inde.x. The.re.fore., the. re.se.arche.r will propose. a study title.d "THE. 
INFLUE.NCE. OF SBI INTE.RE.ST RATE.S, MONE.Y SUPPLY, AND POLITICAL 
CONNE.CTION ON THE. LQ45 STOCK PRICE. INDE.X." 

 
1.2 Proble.m State.me.nt 
This re.se.arch analyze.s the. influe.nce. of BIC Inte.re.st Rate.s, Mone.y Supply, and Political 
Conne.ction on the. move.me.nt of the. IHS LQ45 inde.x for the. pe.riod 2020-2024 to fill the. gap of 
pre.vious inconsiste.nt findings and to e.xplore. ne.w post-pande.mic dynamics and political factors 
that have. not be.e.n pre.viously studie.d. 

 
1.3 Obje.ctive.s and Scope. 
The. purpose. of this re.se.arch is to analyze. the. influe.nce. of BIC inte.re.st rate.s, the. mone.y supply, 
and political conne.ctions on the. move.me.nt of the. Stock Price. Inde.x (IHS) on the. LQ45 inde.x for 
the. pe.riod 2020-2024. Base.d on the. background and proble.m ide.ntification above., the. scope. of 
this re.se.arch is limite.d to the. BIC inte.re.st rate., the. mone.y supply, and political conne.ctions, as 
we.ll as the.ir impact on the. Stock Price. Inde.x (IHS) on the. LQ45 inde.x from 2019 to 2023. This 
study use.s te.sting tools such as classical assumption te.sts, partial T te.sts, simultane.ous F te.sts, 
Chow te.sts, Hausman te.sts, Lagrange. Multiplie.r (LM) te.sts, pane.l data re.gre.ssion analysis, and 
the. coe.fficie.nt of de.te.rmination (R2). The. me.asure.me.nt tool use.d in this study is the. annual 
pe.rce.ntage. (%) to me.asure. the. SBI inte.re.st rate.. Curre.ncy in circulation, de.mand de.posits, time. 
de.posits, and savings are. use.d to me.asure. the. mone.y supply. Political conne.ction is me.asure.d 
base.d on formal and informal re.lationships be.twe.e.n companie.s and gove.rnme.nt officials, 
corporate. political participation, and acce.ss to political re.source.s. 
 
2. Literature Review 
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The. Stock Price. Inde.x (IHS) is an inde.x that me.asure.s the. pe.rformance. of ce.rtain stocks liste.d on 
the. Indone.sia Stock E.xchange.. The. stock price. inde.x re.cords how stock price.s have. change.d since. 
the.y starte.d circulating until a ce.rtain point. IHS is calculate.d using a we.ighte.d ave.rage. base.d on 
the. numbe.r of share.s on the. e.xchange. or a marke.t-capitalization-we.ighte.d inde.x [8]. 

Se.curitie.s in rupiah curre.ncy issue.d by Bank Indone.sia as an acknowle.dgme.nt of short-te.rm 
de.bt are. known as Bank Indone.sia Ce.rtificate.s (BIC). Bank Indone.sia use.s BIC to monitor the. 
stability of the. rupiah. Bank Indone.sia issue.s BIC as a short-te.rm de.bt acknowle.dgme.nt. The. 
purpose. of issuing this inve.stme.nt instrume.nt is to e.nsure. the. stability of the. rupiah e.xchange. rate.. 
Bank Indone.sia can indire.ctly take. e.xtra mone.y from the. public by se.lling SBI. In othe.r words, 
this instrume.nt is cre.ate.d to e.nable. the. control of the. mone.y supply to curb the. inflation rate. 
(Akseleran, 2020). 

The. amount of mone.y in circulation in an e.conomy is de.fine.d as the. total amount of mone.y 
he.ld by the. public, while. mone.y he.ld by banks is not conside.re.d as mone.y in circulation [10]. The. 
mone.y supply is the. total amount of mone.y officially issue.d by the. ce.ntral bank, including de.mand 
de.posits, curre.ncy, and quasi-mone.y, such as savings, time. de.posits, and fore.ign e.xchange.. The. 
amount of mone.y in circulation is adjuste.d according to e.conomic ne.e.ds and the. inflation targe.ts 
se.t by Bank Indone.sia (BI) and the. gove.rnme.nt (Wardatunisa, 2023). 

Political conne.ction is whe.n me.mbe.rs of parliame.nt, state. institutions, gove.rnme.nt officials, 
and ministe.rs or he.ads of state. are. share.holde.rs of a company or authority (Alfian, 2022). Alfian's 
study (2022) shows that political conne.ctions be.ne.fit busine.ss pe.rformance.. This is be.cause. 
companie.s that are. politically conne.cte.d gain advantage.s such as administrative. e.ase.. Through 
the.se. be.ne.fits, it is cle.ar that pe.rformance. can be. improve.d. According to Sugiyarti (2017), 
political re.lationships are. whe.n the.re. is a re.lationship be.twe.e.n ce.rtain partie.s and partie.s that have. 
inte.re.sts in politics. This re.lationship is use.d to achie.ve. goals that be.ne.fit both partie.s. Politics 
he.lps by cre.ating public policie.s that e.nhance. e.fficie.ncy and e.ffe.ctive.ne.ss in busine.ss, and vice. 
ve.rsa [5]. 

Mode.rn e.conomic thought is base.d on classical e.conomic the.ory, which e.me.rge.d in the. 18th 
and 19th ce.nturie.s, pione.e.re.d by e.conomists such as Adam Smith, David Ricardo, Thomas 
Malthus, and Je.an-Baptiste. Say. Classical e.conomists e.mphasize.d the. importance. of private. 
owne.rship, compe.tition, and fre.e. marke.ts in driving e.conomic growth and socie.tal we.lfare. 
(Priyono & Ismail, 2017). Adam Smith argue.d that classical e.conomics e.mphasize.s the. powe.r of 
the. marke.t and that gove.rnme.nt inte.rve.ntion is unne.ce.ssary. Furthe.rmore., the. main goal of 
classical e.conomics is prospe.rity, which me.ans that all goods or se.rvice.s are. available. according 
to a pe.rson's ability (Priyono & Ismail, 2017). 

 
2.1 Re.late.d Work 
Inte.re.st rate.s are. one. of the. important factors as a corne.rstone. of the. country's e.conomy, and 
inte.re.st rate.s also have. a strong influe.nce. on the. capital marke.t. The. classical the.ory state.s that the. 
inte.re.st rate. is the. value. of the. re.turn on capital. According to this the.ory, the. le.ve.l of inte.re.st rate.s 
is de.te.rmine.d by the. de.mand and supply of capital. The. rare.r the. capital, the. highe.r the. inte.re.st 
rate., and conve.rse.ly, the. more. capital the.re. is, the. lowe.r the. inte.re.st rate.. This is similar to the. 
price.s of goods and se.rvice.s, which are. de.te.rmine.d by marke.t supply and de.mand (Dianti, 2017). 
Re.se.arch conducte.d by Liantanu et al., (2023), Istinganah & Hartiyah (2021), Pradita & Fidyah 
(2022) state.s that inte.re.st rate.s do not affe.ct the. stock price. inde.x. Re.se.arch by Paryudi (2021) and 
Wardatunisa (2023) state.s that the.re. is a ne.gative. influe.nce. be.twe.e.n inte.re.st rate.s and the. 
Composite. Stock Price. Inde.x. Re.se.arch by Sari (2019), Isnadia e.t al. (2021), and Ali (2022) state.s 
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that the.re. is an influe.nce. be.twe.e.n inte.re.st rate.s and the. Composite. Stock Price. Inde.x, while. 
re.se.arch by Daffa (2023) and Moorcy e.t al. (2021) state.s that inte.re.st rate.s have. a significant 
positive. e.ffe.ct on the. stock price. inde.x. Base.d on the. above. de.scription, the. re.se.arche.r will propose. 
the. following hypothe.sis:  
H1: The. SBI inte.re.st rate. has a ne.gative. e.ffe.ct on the. Stock Price. Inde.x. 
 

In an e.conomy, the. mone.y supply is the. total amount of mone.y in the. hands of the. public, 
while. the. mone.y in banks is not conside.re.d part of the. mone.y supply (Rahardja & Manurung, 
2016). Classical e.conomic the.ory e.mphasize.s the. role. of mone.y as a me.dium of e.xchange., not as 
an instrume.nt of mone.tary policy. According to classical the.ory, the. mone.y supply will not affe.ct 
output and price. le.ve.ls in the. long run. Change.s in the. mone.y supply will only affe.ct the. price. 
le.ve.l (inflation), in accordance. with the. quantity the.ory of mone.y. Re.se.arch by Istinganah & 
Hartiyah (2021) state.s that the. mone.y supply has a positive. e.ffe.ct on the. Composite. Stock Price. 
Inde.x. This me.ans that the. mone.y supply has a positive. and significant e.ffe.ct on the. Composite. 
Stock Price. Inde.x. Re.se.arch by Pradita & Fidyah (2022) state.s that the. mone.y supply has a positive. 
impact on the. Composite. Stock Price. Inde.x (IHSG). In othe.r words, the. more. mone.y circulate.s in 
socie.ty, whe.the.r it is de.mand de.posits or curre.ncy, the. more. positive. the. impact on the. Composite. 
Stock Price. Inde.x (IHSG), and the. IHSG will stre.ngthe.n accordingly.  
H2: The. amount of mone.y in circulation has a positive. e.ffe.ct on the. Stock Price. Inde.x. 
 

Political Conne.ction re.fe.rs to whe.n me.mbe.rs of parliame.nt, state. institutions, gove.rnme.nt 
officials, and ministe.rs or he.ads of state. are. share.holde.rs of a company or authority (Ramadhan, 
2022). Classical e.conomic the.ory, which e.me.rge.d in the. 18th and 19th ce.nturie.s, has a comple.x 
and not always dire.ct re.lationship with political conne.ctions. The. main principle.s of this the.ory, 
such as fre.e. marke.ts, the. role. of individuals, and the. limite.d role. of gove.rnme.nt, can influe.nce. 
how political conne.ctions are. forme.d and use.d in various situations. Political conne.ctions can 
influe.nce. gove.rnme.nt e.conomic policie.s. Groups with strong political conne.ctions can lobby the. 
gove.rnme.nt to imple.me.nt policie.s the.y favor, which can have. a positive. or ne.gative. impact on 
IHS, de.pe.nding on the. policie.s imple.me.nte.d. Re.se.arch by [5] state.s that the. re.sults show a cle.ar 
diffe.re.nce. be.twe.e.n companie.s with political conne.ctions and those. without political conne.ctions 
in te.rms of company le.ve.rage., but do not show a significant impact on tax payme.nts and 
profitability of LQ-45 Inde.x companie.s during the. pe.riod 2014-2018. Political conne.ctions can 
only support the. company's de.bt financing. Re.se.arch by E.duardus Tande.lilin (2022) state.s that 
the.re. are. political conne.ctions that influe.nce. financial re.porting and stock trading in ce.rtain 
companie.s. Transactions and stock owne.rship by partie.s with acce.ss to privile.ge.d information are. 
suspe.cte.d to occur. Base.d on the. above. de.scription, the. re.se.arche.r will propose. the. following 
hypothe.sis:  
H3: Political Conne.ction has a positive. e.ffe.ct on the. Stock Price. Inde.x. 
 
2.2 Re.se.arch Gap 
The. proble.m or knowle.dge. gap that this re.se.arch aims to addre.ss is the. inconsiste.ncy in pre.vious 
studie.s re.garding the. influe.nce. of SBI Inte.re.st Rate.s, Mone.y Supply, and Political Conne.ction on 
the. move.me.nt of the. Stock Price. Inde.x (IHS) on the. LQ45 inde.x for the. pe.riod 2019-2023, 
particularly be.cause. some. studie.s show a significant influe.nce. while. othe.rs do not, and the. lack of 
re.se.arch that simultane.ously e.xamine.s the.se. thre.e. variable.s in the. conte.xt of this pe.riod and inde.x. 
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3. Methodology 
Base.d on the. re.se.arch obje.ctive., which is to de.te.rmine. the. influe.nce. of SBI inte.re.st rate.s, the. 
mone.y supply, and political conne.ctions on the. Stock Price. Inde.x in the. LQ45 Inde.x, the. type. of 
re.se.arch that will be. use.d is de.scriptive. re.se.arch with a quantitative. approach. This re.se.arch 
colle.cts data using docume.ntation me.thods and se.condary data. According to Sugiyono (2019), 
docume.ntation is a re.cord of past e.ve.nts pre.se.nte.d in the. form of writing, image.s, or monume.ntal 
works of some.one.. Sugiyono (2019) e.xplains that se.condary source.s are. data that are. not dire.ctly 
provide.d to the. data colle.ctor, usually through othe.r pe.ople. or docume.nts. Data was colle.cte.d by 
tracing historical data obtaine.d from the. Bank Indone.sia we.bsite. (www.bi.go.id) and the. Indone.sia 
Stock E.xchange. (www.idx.co.id). 
 
3.1 Data Colle.ction 
The. population use.d in the. study consists of all time. se.rie.s data including Inte.re.st Rate.s, Mone.y 
Supply, and Political Conne.ction for the. pe.riod from 2019 to 2023, totaling 225 populations. 
(Sugiyono, 2019). Purposive. sampling is a sampling te.chnique. carrie.d out with spe.cific 
conside.rations, not base.d on strata, re.gion, or random se.le.ction. Re.se.arche.rs se.le.ct sample.s base.d 
on characte.ristics or attribute.s de.e.me.d important for the. study.  

Table. Sample. Se.le.ction Crite.ria  
No Crite.ria Total 
1  Companie.s liste.d on the. LQ45 Inde.x  45 
2 Companie.s that did not conse.cutive.ly e.nte.r the. LQ45 inde.x for the. 

pe.riod 2019-2023  
(23) 

Sample. of companie.s 22 
Total obse.rvations (data) ove.r the. 5-ye.ar re.se.arch pe.riod  110 

Base.d on the. sample. se.le.ction crite.ria shown in Table. 3.1 above., the. list of companie.s in the. LQ45 
inde.x that can be. se.le.cte.d for this re.se.arch is as follows: 

No Kode. Pe.rusahaan Nama Pe.rusahaan 

1 ADRO Adaro E.ne.rgy Tbk 
2 ANTM Ane.ka Tambang Tbk 
3 ASII Astra Inte.rnational Tbk 
4 BBCA Bank Ce.ntral Asia Tbk 
5 BBNI Bank Ne.gara Indone.sia (Pe.rse.ro) Tbk 
6 BBRI Bank Rakyat Indone.sia (Pe.rse.ro) Tbk 
7 BBTN Bank Tabungan Ne.gara (Pe.rse.ro) Tbk 
8 BMRI Bank Mandiri (Pe.rse.ro) Tbk 
9 CPIN Charoe.n Pokphand Indone.sia Tbk 
10 E.XCL XL Axiata Tbk 
11 ICBP Indofood CBP Sukse.s Makmur Tbk 
12 INCO Vale. Indone.sia Tbk 
13 INDF Indofood Sukse.s Makmur Tbk 
14 INTP Indoce.me.nt Tunggal Praksa Tbk 
15 ITMG Indo Tambangraya Me.gah Tbk 
16 KLBF Kalbe. Farma Tbk 

http://www.bi.go.id/
http://www.idx.co.id/
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17 PGAS Pe.rusahaan Gas Ne.gara (Pe.rse.ro) Tbk 

18 PTBA 
Tambang Batu Bara Bukit Asam (Pe.rse.ro) 
Tbk 

19 SMGR Se.me.n Indone.sia (Pe.rse.ro) Tbk 
20 TLKM Te.le.komunikasi Indone.sia (Pe.rse.ro) Tbk 
21 UNTR Unite.d Tractors Tbk 
22 UNVR Unile.ve.r Indone.sia Tbk 

 
3.2 Analysis Te.chnique.s 
Widarjono (2018) e.xplains that in the. re.gre.ssion mode.l e.stimation me.thod using pane.l data, it can 
be. done. through thre.e. approache.s, name.ly: Common E.ffe.ct Mode.l (CE.M), Fixe.d E.ffe.ct Mode.l 
(FE.M), Mode.lo de. E.fe.ctos Ale.atorios (RE.M) 

1) De.te.rmination of Pane.l Data Re.gre.ssion E.stimation Me.thod  
According to Widarjono (2018), to choose. the. most appropriate. mode.l, se.ve.ral te.sts can be. 
conducte.d, including: Chow te.st, Hausman te.st, Lagrange. multiplie.r (LM) te.st 

2) Classical Assumption Te.st  
The. classical assumption te.st is use.d to e.nsure. that the. coe.fficie.nt e.stimator in the. 
re.gre.ssion e.quation has the. characte.ristics of BLUE. (Be.st Line.ar Unbiase.d E.stimation) or 
has minimum variance. and is line.ar. According to Widarjono (2018), the. Autocorre.lation, 
He.te.rosce.dasticity, and Normality te.sts are. conducte.d using the. Ordinary Le.ast Square.s 
(OLS) me.thod. 

3) Pane.l data re.gre.ssion analysis  
Pane.l data re.gre.ssion is a combination of cross-se.ction data and time. se.rie.s data, whe.re. the. 
same. cross-se.ction units are. me.asure.d at diffe.re.nt time.s. In othe.r words, pane.l data consists 
of data from se.ve.ral ide.ntical individuals obse.rve.d ove.r a spe.cific pe.riod.  

3.3 Validation 
Hypothe.sis Te.sting: T-Statistic Te.st (Individual Significance. Te.st), Simultane.ous F Te.st, 
Coe.fficie.nt of De.te.rmination (R2) E.xplain the. analytical me.thods, mode.ls, or tools use.d to proce.ss 
the. data. 
 
4. Results and Discussion  
a. Me.thod for se.le.cting pane.l data re.gre.ssion mode.ls 

Table 1 Data from the determination of the panel data regression model 
Te.st Name. Prob. Value. Re.sult 
Uji Chow 0,0024 < 0,05  FE.M 
Uji Hausman 0,9859 > 0,05 RE.M 
Uji Lagrange. Multiplie.r (LM)  0,0145 < 0,05  RE.M 

    Source.: proce.sse.d data, 2025. 
The. use. of the. Random E.ffe.cts Mode.l (RE.M) in this study was chose.n be.cause. of its ability 

to addre.ss issue.s of he.te.roske.dasticity and autocorre.lation that ofte.n arise. in pane.l data. Thus, 
classical assumption te.sts be.come. irre.le.vant be.cause. RE.M has inhe.re.ntly addre.sse.d the. pote.ntial 
violations of those. assumptions (Widarjono, 2018). 

 
b. Pane.l Data Re.gre.ssion Analysis 

Table 2 Panel Data Regression 
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Variable. Coe.fficie.nt Std. E.rror t-Statistic Prob.   
     
     C 30892.71 12835.57 2.406805 0.0254 
X1 36257.82 125692.8 0.288464 0.7758 
X2 -3.247496 1.449594 -2.240280 0.0360 
X3 -15192.70 8595.012 -1.767619 0.0917 
       Source.: proce.sse.d data, 2025. 

Substitute.d Coe.fficie.nts: Y = 30892.71 + 36257.82 X1it + ( -3.247496) X2it+ (-15192.70) X3it 
+ εit. 
 

c. Hypothe.sis Te.sting 
1) T-te.st 

Table 3 t-Test Results 
     
     Variable. Coe.fficie.nt Std. E.rror t-Statistic Prob.   
     
     C 30892.71 12835.57 2.406805 0.0254 
X1 36257.82 125692.8 0.288464 0.7758 
X2 -3.247496 1.449594 -2.240280 0.0360 
X3 -15192.70 8595.012 -1.767619 0.0917 
 
 
 

      Source.: proce.sse.d data, 2025. 
 

2) Simultane.ous te.st f 
Table 4 results of the Simultaneous F Test 

     
      We.ighte.d Statistics   
     
     R-square.d 0.231358     Me.an de.pe.nde.nt var 3122.926 
Adjuste.d R-square.d 0.121552     S.D. de.pe.nde.nt var 6421.929 
S.E.. of re.gre.ssion 6018.991     Sum square.d re.sid 7.61E.+08 
F-statistic 2.106966     Durbin-Watson stat 1.111956 
Prob(F-statistic) 0.129833    
     
       Source.: proce.sse.d data, 2025. 

 
3) Coe.fficie.nt of De.te.rmination (R2) 

Table 5 results of the coefficient of determination (R2) test 
     
      We.ighte.d Statistics   
     
     R-square.d 0.231358     Me.an de.pe.nde.nt var 3122.926 
Adjuste.d R-square.d 0.121552     S.D. de.pe.nde.nt var 6421.929 
S.E.. of re.gre.ssion 6018.991     Sum square.d re.sid 7.61E.+08 
F-statistic 2.106966     Durbin-Watson stat 1.111956 
Prob(F-statistic) 0.129833    
     
     Source.: proce.sse.d data, 2025. 

 
5. Discussion 
a. Analysis of the. Impact of BI Inte.re.st Rate.s on the. LQ45 Stock Price. Inde.x 
Base.d on the. te.st re.sults pre.se.nte.d in the. table. above., the. Adjuste.d R-square.d value. is only 
0.121552. This indicate.s that inte.re.st rate.s, the. mone.y supply, and political conne.ctions only have. 
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a 12.1% impact on the. stock price. inde.x, while. the. re.maining 87.9% is influe.nce.d by othe.r 
variable.s not include.d in this study. 

The. te.st re.sults in this study indicate. that the. influe.nce. of the. BI inte.re.st rate. on the. LQ45 
stock price. inde.x is re.je.cte.d. This is e.vide.nce.d by a significance. value. of 0.7758 > 0.05 with a t-
statistic value. of 2.406805. The. te.st re.sults show that the. BI inte.re.st rate. doe.s not have. a significant 
e.ffe.ct on the. LQ45 stock price. inde.x. This is consiste.nt with the. re.se.arch conducte.d by Liantanu 
e.t al (2023), Istinganah & Hartiyah (2021), and Pradita & Fidyah (2022), which state.s that the. BI 
inte.re.st rate. doe.s not affe.ct the. stock price. inde.x. This is be.cause. inve.stors se.e. that inve.sting in 
the. capital marke.t has anothe.r attraction, name.ly its liquidity. Inve.stors pre.fe.r to conduct short-
te.rm stock transactions (trade.rs/spe.culators), so the.y take. profits with the. hope. of obtaining 
sufficie.nt capital gains in the. capital marke.t compare.d to inve.sting in SBI (Istinganah & Hartiyah, 
2021).  

During the. COVID-19 pande.mic (2019-2021), global ce.ntral banks including Bank 
Indone.sia imple.me.nte.d e.xpansive. mone.tary policie.s by drastically lowe.ring inte.re.st rate.s to 
stimulate. the. e.conomy. Howe.ve.r, during this pe.riod, marke.t se.ntime.nt dominate.d by pande.mic 
unce.rtainty and hope.s for e.conomic re.cove.ry through vaccination prove.d to have. a stronge.r 
influe.nce. on stock price. inde.x move.me.nts than inte.re.st rate.s. Bank Indone.sia data shows a 
significant de.cre.ase. in the. be.nchmark inte.re.st rate., but the. JCI e.xpe.rie.nce.d fluctuations more. 
influe.nce.d by the. pande.mic's de.ve.lopme.nts.  

Afte.r COVID-19 (2022-pre.se.nt), whe.n ce.ntral banks be.gan raising inte.re.st rate.s to control 
inflation, the. stock marke.t did not always re.act ne.gative.ly. Inve.stors se.e.m to have. anticipate.d this 
incre.ase. and factore.d it into stock price.s. In addition, othe.r macroe.conomic factors such as strong 
e.conomic growth and global se.ntime.nt like. ge.opolitical conflicts also influe.nce. the. move.me.nt of 
the. inde.x. Data from the. Indone.sia Stock E.xchange. shows the. re.cove.ry of the. IHSG de.spite. the. 
rise. in the. be.nchmark inte.re.st rate.. This indicate.s that in a dynamic marke.t condition, marke.t 
e.fficie.ncy and the. dominance. of othe.r factors can mitigate. the. dire.ct impact of inte.re.st rate.s on the. 
stock price. inde.x. 

 
b. Analysis of the. Influe.nce. of Mone.y Supply on the. LQ45 Stock Price. Inde.x  
The. re.sults of the. te.sts in this study indicate. that the. influe.nce. of the. mone.y supply on the. LQ45 
stock price. inde.x is re.je.cte.d. This is e.vide.nce.d by a significance. value. of 0.0360 < 0.05 with a t-
statistic value. of -2.240280. The.se. re.sults are. contradictory to the. findings of the. re.se.arch 
conducte.d by Istinganah & Hartiyah (2021) and Pradita & Fidyah (2022), which conclude.d that 
the. mone.y supply has a positive. e.ffe.ct on the. composite. stock price. inde.x.   

The.se. re.sults indicate. that the. influe.nce. of the. mone.y supply on the. LQ45 stock price. inde.x 
is more. accurate.ly e.xplaine.d using the. mone.tarism the.ory. In that the.ory, a significant incre.ase. in 
the. mone.y supply has the. pote.ntial to trigge.r inflation e.xpe.ctations among inve.stors. Whe.n 
inflation e.xpe.ctations rise., inve.stors te.nd to re.duce. the.ir inve.stme.nts in the. stock marke.t and shift 
funds to asse.ts conside.re.d safe.r, the.re.by lowe.ring de.mand for stocks and putting downward 
pre.ssure. on stock price. indice.s. According to the. principle.s of mone.tarism the.ory, rational 
inve.stors will adjust the.ir portfolios to prote.ct the. re.al value. of asse.ts, re.duce. the.ir holdings in 
stocks conside.re.d vulne.rable. to value. e.rosion due. to inflation, and shift funds to he.dge. asse.ts. 

 
c. Analysis of the. influe.nce. of political conne.ction on the. LQ45 stock price. inde.x.  
The. re.sults of the. te.sts in this study indicate. that the. influe.nce. of political conne.ction on the. stock 
price. inde.x is re.je.cte.d. This is e.vide.nce.d by a significance. value. of 0.0917 > 0.05 with a t-statistic 
value. of -1.767619. This me.ans that political conne.ction doe.s not have. a significant positive. e.ffe.ct 
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on the. stock price. inde.x. One. of the. re.asons is the. low le.ve.l of public trust in companie.s with 
political conne.ctions as we.ll as in gove.rnme.nt officials. This lack of trust re.nde.rs political 
conne.ctions unable. to influe.nce. inve.stme.nt de.cisions or stock price. move.me.nts in the. capital 
marke.t. Inve.stors te.nd to focus more. on company fundame.ntals and marke.t conditions rathe.r than 
re.lying on political conne.ctions, causing political conne.ctions to lose. the.ir re.le.vance. in influe.ncing 
the. LQ45 stock inde.x.  

Additionally, this is due. to the. re.lative.ly stable. e.conomic conditions in Indone.sia, so e.xte.rnal 
factors such as political conne.ctions do not have. a significant impact on stock price. move.me.nts. 
Good e.conomic stability cre.ate.s inve.stor confide.nce. and re.duce.s de.pe.nde.nce. on political 
conne.ctions, thus indicating that in this conte.xt, political conne.ctions do not have. a significant 
impact on stock pe.rformance. in the. Indone.sian capital marke.t. 

 
5.2 Limitations 

a. This re.se.arch initially use.d SPSS as a data proce.ssing tool. Howe.ve.r, during the. 
proce.ssing, it was found that the. data e.xhibite.d non-normality in the. normality te.st and 
was also affe.cte.d by the. he.te.rosce.dasticity te.st. The.re.fore., the. data proce.ssing was shifte.d 
to E.Vie.ws to e.nsure. a more. accurate. and valid analysis. This limitation indicate.s that the. 
se.le.ction of appropriate. software. is crucial in statistical re.se.arch to obtain re.liable. re.sults. 

b. This study only conside.rs thre.e. inde.pe.nde.nt variable.s in its analysis, whe.re.as the.re. are. 
many othe.r variable.s that can significantly affe.ct stock price.s. 
 

5.3 Future. Re.se.arch 
a. E.xpanding Re.se.arch Variable.s by incorporating othe.r pote.ntially more. re.le.vant 

compone.nts, such as global marke.t se.ntime.nt, commodity volatility, or fiscal policie.s that 
can influe.nce. stock inde.x move.me.nts.  

b. Studying the. Qualitative. Impact of Political Conne.ctions, by e.xamining the. quality of 
political re.lationships (inte.nsity, type.s of policie.s available.), or by obse.rving the.ir impact 
on spe.cific se.ctors using the. LQ45 inde.x.  

c. Conside.ring mode.rator variable.s, such as political stability or the. corporate. gove.rnance. 
inde.x, which may e.nhance. or re.duce. the. impact of political conne.ctions on stocks.  

 
6. Conclusion 
The. conclusion that can be. drawn from this re.se.arch is that the. de.te.rmination of the. sample. 
se.le.ction use.d in this study e.mploys the. purposive. sampling te.chnique.. The. analysis me.thod use.d 
is Pane.l Data Re.gre.ssion Analysis by conducting the. Chow te.st, Hausman te.st, Lagrange. 
Multiplie.r (LM) te.st, Classical Assumption te.st, t-te.st, F-te.st, and Coe.fficie.nt of De.te.rmination 
te.st. The. e.ntire. data proce.ssing of the. re.se.arch will be. conducte.d with the. he.lp of a compute.r using 
the. Microsoft E.-Vie.ws 13 application.The. re.se.arch re.sults show that the. inde.pe.nde.nt variable. (x) 
doe.s not have. a significant simultane.ous e.ffe.ct on the. de.pe.nde.nt variable. (Y). The. BI inte.re.st rate. 
variable. doe.s not have. an e.ffe.ct on the. LQ45 stock price. inde.x. The. variable. of the. mone.y supply 
doe.s not have. a positive. e.ffe.ct on the. LQ45 stock price. inde.x. The. variable. political conne.ction 
doe.s not have. a positive. e.ffe.ct on the. LQ45 stock price. inde.x. 
 
7. Recommendation 
For inve.stors, it is important to always pay atte.ntion to macroe.conomic de.ve.lopme.nts and marke.t 
se.ntime.nt that can influe.nce. stock price.s, e.ve.n though e.ach factor may not have. a significant 
impact simultane.ously. For the. gove.rnme.nt, focusing on the. fundame.ntal e.conomy is important 
be.cause. e.conomic policie.s should be. more. conce.ntrate.d on stre.ngthe.ning the. fundame.ntal aspe.cts 
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of the. e.conomy, such as incre.asing productivity, e.fficie.ncy, and industrial compe.titive.ne.ss. Thus, 
the. stock marke.t will be. more. re.sponsive. to re.al e.conomic conditions, not just te.mporary 
se.ntime.nts or political issue.s.  

 
Appendix 

Appe.ndix 1 uji chow 
Re.dundant Fixe.d E.ffe.cts Te.sts   
E.quation: Untitle.d   
Te.st cross-se.ction fixe.d e.ffe.cts  
     
     E.ffe.cts Te.st Statistic   d.f.  Prob.  
     
     Cross-se.ction F 3.977388 (4,17) 0.0186 
Cross-se.ction Chi-square. 16.513741 4 0.0024 
     

 
Appe.ndix 2 uji hausman 

Corre.late.d Random E.ffe.cts - Hausman Te.st  
E.quation: Untitle.d   
Te.st cross-se.ction random e.ffe.cts  
     
     Te.st Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.  
     
     Cross-se.ction random 0.145115 3 0.9859 
     
      

Appe.ndix 3 uji lagrange. multiplie.r 
Lagrange. Multiplie.r Te.sts for Random E.ffe.cts 
Null hypothe.se.s: No e.ffe.cts  
Alte.rnative. hypothe.se.s: Two-side.d (Bre.usch-Pagan) and one.-side.d 
        (all othe.rs) alte.rnative.s  
    
     Te.st Hypothe.sis 
 Cross-se.ction Time. Both 
    
    Bre.usch-Pagan  5.971545  2.044048  8.015594 
 (0.0145) (0.1528) (0.0046) 
    
Honda  2.443675 -1.429702  0.716987 
 (0.0073) (0.9236) (0.2367) 
    
King-Wu  2.443675 -1.429702  0.716987 
 (0.0073) (0.9236) (0.2367) 
    
Standardize.d Honda  3.096351 -0.657567 -1.102023 
 (0.0010) (0.7446) (0.8648) 
    
Standardize.d King-Wu  3.096351 -0.657567 -1.102023 
 (0.0010) (0.7446) (0.8648) 
    
Gourie.roux, e.t al. -- --  5.971545 
   (0.0199) 
    

 
 

REFERENCES 



International	Economics	and	Business	Conference	(IECON)	
E-ISSN:	3089-2066	|	Vol.	3,	No.	1,	2025	|	pp.	126–137	

	

3rd		IECON	|	International	Economics	and	Business	Conference	 137	

	
	

 
[1]	 A.	Fitry	Sumartio,	“Jp_Pergerakan	Harga	Saham,”	Jurnal	Wira	Ekonomi	Mikroskil,	vol.	Volume	4,	

no.	Nomor	01,	pp.	51–61,	2014.	
[2]	 I.	Isnadia,	D.	Yudhawatri,	F.	Ekonomi,	U.	Ibn,	and	K.	Bogor,	“Pengaruh	Suku	Bunga	Iindonesia	,	

Kurs	Rupiah	Terhadap	Dollar	Dan	Inflasi	Terhadap	Indeks	Harga	Saham	Gabungan	Periode	
2010-2019,”	Jurnal	Ilmu	Manajemen,	vol.	4,	no.	3,	pp.	333–344,	2021.	

[3]	 A.	A.	G.	A.	Krisna	and	N.	G.	P.	Wirawati,	“PENGARUH	INFLASI,	NILAI	TUKAR	RUPIAH,	SUKU	
BUNGA	SBI	PADA	INDEKS	HARGA	SAHAM	GABUNGAN	DI	BEI,”	E-Jurnal	Akuntansi	Universitas	
Udayana	3.2	(2013):	421-435,	2013.	

[4]	 Utama	Erlangga	Yudha,	“PENGARUH	SUKU	BUNGA	SBI,	INFLASI	DAN	JUMLAH	UANG	BEREDAR	
TERHADAP	INDEKS	HARGA	SAHAM	GABUNGAN	(IHSG)	DI	BURSA	EFEK	INDONESIA	(BEI),”	
Revista	Brasileira	de	Ergonomia,	vol.	9,	no.	2,	p.	10,	2016.	

[5]	 K.	Syaputra	and	E.	Hendrawaty,	“Koneksi	Politik	dan	Karakteristik	Perusahaan	Indeks	LQ-45	
di,”	vol.	2,	pp.	65–75,	2020.	

[6]	 Priyono	dan	Zainuddin	Ismail,	Teori	Ekonomi.	2017.	
[7]	 A.	Liantanu,	L.	D.	Yanti,	and	Y.	Oktari,	“Pengaruh	Suku	Bunga,	Nilai	Tukar	(Kurs)	Rupiah,	Inflasi	

dan	Pertumbuhan	Produk	Domestik	Bruto	Terhadap	Indeks	Harga	Saham	Gabungan	(IHSG)	di	
Bursa	Efek	Indonesia	Periode	2014-2021,”	eCo-Buss,	vol.	5,	no.	3,	pp.	1081–1094,	2023,	doi:	
10.32877/eb.v5i3.698.	

[8]	 	otoritas	jasa	Keuangan,	“APA	ITU	IHSG?	YUK	KENALI	INDEKS	SAHAM	IHSG,”	otoritas	jasa	
keuangan,	Sep.	2022.	

[9]	 akseleran,	“Suku	Bunga	pada	Sertifikat	Bank	Indonesia,”	akseleran,	Nov.	.	
[10]	 A.	Istinganah	and	S.	Hartiyah,	“Pengaruh	Inflasi,	Suku	Bunga,	Nilai	Tukar	Rupiah,	Produk	

Domestik	Bruto	Dan	Jumlah	Uang	Beredar	Terhadap	Indeks	Harga	Saham	Gabungan	(Ihsg)	Di	
Bursa	Efek	Indonesia	(Bei)	Periode	2010	Sampai	2019,”	Journal	of	Economic,	Business	and	
Engineering	(JEBE),	vol.	2,	no.	2,	pp.	245–252,	2021,	doi:	10.32500/jebe.v2i2.1739.	

[11]	 Hilma	Wardatunisa,	“Pengaruh	Inflasi,	Nilai	Tukar	(USD/IDR),	Tingkat	Suku	Bunga,	Jumlah	
Uang	Beredar	dan	Indek	Dow	Jones	terhadap	Indeks	Harga	Saham	Gabungan	(IHSG)	di	Bursa	
Efek	Indonesia	(BEI)	periode	2018-2022,”	no.	April,	pp.	3–104,	2023.	

[12]	 Alfian	Ramadhan	Arisandi,	“FAKTOR	YANG	MEMPENGARUHI	KINERJA	PERUSAHAAN	PADA	
PERUSAHAAN	PERTAMBANGAN	YANG	GO	PUBLIC,”	no.	8.5.2017,	pp.	2003–2005,	2022.	

[13]	 Sugiyono,	“Metode	Penelitian	Kuantitatif	Kualitatif	dan	R&D,”	2019.	
[14]	 Widarjono;	Agus,	“Ekonometrika	Pengantar	Dan	Aplikasinya	Disertai	Panduan	Eviews,”	UPP	

STIM	YKPN	Yogyakarta.,	2018.	
	 
 


